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The Korean Economy at a Glance

AArea: 38,610 square miles (108t) AForeign Exchange Reserves:
APopulation: 50 million  (241h) $307.2 billion  (april 2011
AGDP (nominal)*: $986 billion  (15t) * Short-term External Debt: $135 BN (2010)

; . * Gross External Debt:  $360 BN (2010)
AGDP (ppp )*: $1,457 billion (12%h)
300

APer Capita: $29,791 (26t
, P ( ) 290 A~ —
AGDP Growth Rate: 6.2% (2010) 274 271272279 270 274 ZM% 290 292 295
280
ATrade (2010): Export : $466BN \/\/
270
Import : $425BN e{ ' droreign Exchange Reserves (Us$ bil.)
*Estimates for 2010 as of Oct. 2010 3
250

20101 2 3 4 5 6 7 8 9 10 11 12 20111

Anflation (CPI): 2.9% (2010)
AUnemployment: 3.7% (2010)

AFiscal Deficit: 1.1% of GDP (2010)
ANational Debt: 23.7% of GDP (2010)
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Key Strengths of Dynamic Korea

DEIoitte ~ The 2010 Global Manufacturing

Competitiveness Index June 2010

Korea ranks 3rd _
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Company
POSCO
JFE Steel Corp.

Nippon Steel
Corp.

Bosan Steel

Capacity
7 million tons

5.5 million tons
5.2 million tons

4.8 million tons
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eShipbulldings

Cruise Ship

LNG carrier . ISﬁII-Sh"rp*r e
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Automakers in
Korea

T > SAMSUNG

TATA DAEWOO

& @

HYUNDAI KIA MOTORS

@ e o

QAEWOO BUS CORP CHEVROLET

Ssangyong
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Burj Khalifa,

the tallest building in
the world in Dubai

 Marina Bay Sands Hotel
in Singapore
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Armamentss

ASeventh -Iargest defense exporter by 2020

South Korea closed in on
exporting its supersonic
-~ training jets to Indonesia as
Korea Aerospace Industries
(KAI), a state-run aerospace
company, was selected by
Indonesia on April .

Major export markets
(Unat: %)

Middle East

Korean weapon exports

{Unat: $ billion)
1.03 117 % @ North America

Asia

@ South America

Q Europe
@ Africa

K2 Black Panther tank developed a
by Hyundai Rotem
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Market Share
*DRAM 53%
sNAND Flash™47%
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A7.6 million tons
of Ethylene Capacity (51)

_CMAI 2010
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Economic Resilience

2008 - 2009: Korea has shown
the fastest recovery among OECD members.

(g-0-q percentage change)
» i Tur ne@ofQy ©.1%)in | _
° | i justone quarter after the 3.2% Economic Growth

3% : occurrence of the crisis R i 2.6%
2% I---------------------------------------------q“:‘----' 14%
1% 0.6% A< 0.8% Year: 2010
0% ~\. / A
1% | Q12008 Q2 Q3 Q4  Q12009~” Q2 Q3 Q4
-2%
-4% —KOREA . Over the whole of 2009 (%) "
-5% — OECD Avg. Korea 0.2

— USA USA -2.4

Total OECD -3.3

Source: OECD Quarterly National Accounts, The Bank of Korea, IMF

Jngd Sr dbnmnl x g r gdbnudqg
financial crisis level of growth
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Outlooks for Korea’s Economic Growth

- ™
E IMF : 4.5% for 2011

E Decision Economics: 5%

for 2011
N\ or<v21)

4 N

E Bank of Korea: 4.5% for
2011

E The Korean Ministry of
Strategy and Finance:
5.0% for 2011

‘m Moody's Investors Service
- Global Credit Ressarch

Prediction:

Korea will rank 4 among G20 countries in
2011, following China, India, and Indonesia.

Country Growth Rate

China 8.5-9.5%

India 8.0-9.0%

Indonesia 6.0-7.0%

Korea, Brazil, Turkey, 4.0-5.0%
Russia

South Africa, 3.5-4.5%
Mexico
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Korea Opens Herself More and More.

Korea will conclude FTAs with 2/3 of the world markets or
almost 1/ 2 the worl dos popul at
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*Korea -EU FTA to Take Effect July 1

Entered On the agenda/
Concluded Underway e,

into force

Chile ( Apr i ISingapore( Mar . Canada, Mexico, GCC, Japan, China,
EFTA( sep. ABEAN Goods-d une USA, EU Australia, 6 K o 4Chir-J a p a n
/Service-May 609 / 4Smewes t Peru New Zealand, MERCOSUR, Turkey,

India (CEPA) (Jan. 610 Columbia, Turkey Russia, Israel, SACU

Source: www.fta.go.kr, Ministry of Foreign Affairs and Trade%
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Expected benefits of the Agreement kotra

Korea Trade-Investment
Promotion Agency

A Removal of Tariffs and Other Non - tariff barriers

- Greater exports to the U.S. particularly of textiles, machinery,
electronics, chemical and auto parts products
- 1% tariff reduction leads to 5% consumer price reduction

-US Average Tariffs : 3.7%, KOREA Average Tariffs : 11.2%

< Major Beneficiary Export Products >

Specialty Fabric, Polyester Fabric, Non -Textured Filament Yarn,

Textile/Apparel _ . . :
PP Knitted Fabrics, Industrial Gloves, Shoes, Specialty Shoes

Machinery Milling Machinery, Ball Bearing, Textile Machinery, Molding, Gear
Electronics Digital TV, Set -Top Box, Premium Electronics
Automotive/Parts Luxury Sedans, Auto Parts

Non - Crude Oil, Auto Tires, PET Film, Polypropilen , Benzene, Plastics

Chemical Goods
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Nevada and Korea

Nevada Exports to Korea

Primary Nevada Exports:
(In descending rank by export value)

NV Companies Exporting to Korea:

R A Growing Partnership

2006 $52,692,364
2007 $65,306,251
2008 $59,398,238
2009 $80,780,498

. Centrifugal pumps

. Copper ores and concentrates

. Measuring and checking instruments, appliances and machines
. Parts of pumps for liquids

. Titanium and articles thereof

. Electric conductors

. Electric switches

. Electric integrated circuits

. Auto circuit breakers

10. Oil (not crude) from petrol and  bitum minerals

OO ~NO OIS WDNEPRP

Antherm, Inc. (Carson City).NTC and PTC thermistors

Armand Manufacturing (Henderson).Static control products

Barth Electronics (BoulderCity).Electronic testing equipment

Coker Equipment Company (Las Vegas).Equipment rental and sales
Crestwood Cultter, Inc. (Reno).Hand held box openers

DIS, Inc. (Sparks).Seismic isolation bearings for foundations

Ebara International Corporation (Sparks). Progenic pumps

FallLine Corporation (Reno).Polyurethane products

Fortifiber Corporation (Reno).Paper manufacturer/converter

Kennametal, Inc. (Fallon).Powders, carbide

MBI, Inc. (Las Vegas).Reseller of eray, medical equipment, pharmaceuticals
Micromanipulator Co. (Carson City).Diagnostic equipment for semi conductors
Mustang Manufacturing (Carson City).Squeeze tools

PLOT USA (Las Vegas).Motorcycles and custom parts

Sputtering Materials (Reno).Sputtering targets

Stedham Electronics (Reno).Sensors for robotics and automation

VSR Industries (Henderson).High security locks and keys and cash transport
Wisdom Audio (Carson City).Planar magnetic loudspeakers
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Nevada and Korea R A Growing Partnership

Total U.S. Imports via NEVADA (Top 25 Countries Based on 2010 Dollar Value)

Values in millions of dollars. Percent Change is from 2009 - 2010.
% Change,
Rank Country 2008 Value 2009 Value 2010 Value 2008 % Share 2009 % Share 2010 % Share 2009 - 2010
Total NEVADA Impor
--- ts and % Share of U. 6,106 5,280 6,052 0.3 0.3 0.3 14.6
S. Total
Total, Top 25 Countri
--- es and % Share of St 5,689 4,957 5,727 93.2 93.9 94.6 15.5
ate Total
1 China 1,474 1,574 1,852 24.1 29.8 30.6 17.6
2 Korea, South 313 618 959 5.1 11.7 15.8 55.1
3 Canada 845 662 632 13.8 12.5 10.4 -4.5
4 Malaysia 1,378 675 414 22.6 12.8 6.8 -38.6
5 Taiwan 153 204 323 2.5 3.9 5.3 58.5
6 Mexico 264 215 286 4.3 4.1 4.7 33.3
7 Philippines 46 65 151 0.8 1.2 2.5 131.4
8 Germany 142 99 109 2.3 1.9 1.8 10.3
9 Thailand 142 121 109 2.3 2.3 1.8 -10.2
10 United Kingdom 109 69 92 1.8 1.3 15 34.7
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Expected benefits of the Agreement kotra

Korea Trade-Investment
Promotion Agency

Nevada Goods Exports to Korea Nevada Benefits Under the U.S.-Korea FTA

NP a0 @ The U.S.-Korea FTA will benefit the Nevada
economy — and create new jobs — by immedi-
ately opening new access for Nevada goods
and services in Korea’s $1 trillion economy, and
by establishing a level playing field in Korea for
Nevada workers and businesses to compete.

€ Over 90% of metals and ores, and many manu-

factured geods produced in Nevada, will enter
Korea duty free immediately. Tariffs on the
remaining metals and ores will be eliminated
within b years.

& Korean duties on major Nevada agricultural
products — such as many dairy and potato prod-
ucts — will be eliminated immediately.

2007 2008 2009 2010
‘ & Simplified and expedited customs procedures
Increased Trade with Korea = New Jobs for Nevada will enable Nevada businesses to reach Korean

customers more quickly and with less red tape.

U.S. goods exports to Korea would increase by $10 - $11
billion, according to estimates by the U.S. International Trade
Commission. Nearly 16,000 Nevada jobs are supported by

goods exports (1.4% of the state’s private industry).




Expected benefits of the Agreement s
U.S.-Korea Trade and Investment U.S. Goods Exports to  Korean Direct Investment in the
¢ Korea is the 7th largest U.S. trading partner and L [ﬁlﬁgj Tl Um{itnmmss:n?:ne:h'mfnea?j&t;ai?ug

the bth largest U.S. market for agricultural goods.
$38.8

¢ U.S. goods exports to Korea grew to nearly $39
billion in 2010.

¢ U.S. services exports to Korea totaled $12.6 billion
in 2009.

4 Full implementation of the Korea trade agreement
could generate nearly 280,000 new jobs —including
1,976 in Nevada —according to a January 2011
updated assessment of the agreement’s economic
impact by U.S. International Trade Commission staff
at the request of the Senate Finance Committee
Trade Subcommittee.

§12.9

§9.5
$6.1 I

4 Korean majority-owned affiliates in the United States 2006 2010 06 006 2007
employed 27,400 Americans at an average wage of
$73,066 in 2008.

$121  ¢120

2008

2009

$32.2
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Expected benefits of the Agreement kotra

Korea Trade-Investment
Promotion Agency

The KORUS FTA Would Help Nevada Workers Across the State by Opening
Foreign Markets and Lowering Costs

(93}

S

Eagle Picher Minerals, Reno, exports International Gaming Technology, = 3

siliceous fossil minerals to Korea. Reno, imports electrical parts and O

The KORUS FTAimmediately circuits from Korea. The KORUS -
eliminates Korea’s 3.0 percent duty FTA eliminates the U.S. duty of 3.5 &
on these exports. percent immediately.

195¢

Sa=l

Arrow Manufacturing, Reno, imports Robinson Nevada Mining, Ruth,

electrical static converters and power ~ | exports copper ores to Korea. The

- ‘ -
supplies from Korea. The KORUS FTA . — KORUS FTA eliminates Korea's 1.0

eliminates the U.S. duty of up to 1.5 L percent duty immediately.

percent immediately.
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Expected benefits of the Agreement kotra

Korea Trade-Investment
Promotion Agency

Advanced Energy, Inc., Las Vegas,
exports battery parts to Korea. The

KORUS FTA immediately eliminates
Korea’s 8.0 percent duty on these

exports.

BMR Global Corp., Las Vegas, Hudson Optical Corporation,
exports cereal straw and husks to Henderson, exports eyeglass

Korea. The KORUS FTA eliminates frames to Korea. The KORUS FTA
Korea's 8.0 percent duty within \ eliminates immediately Korea’s 8.0
five years. percent duty on these exports.

For additional company stories, see the Business Roundtable's interactive map at:
http://korea.businessroundtableinteractives.org
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Korea’s New Growth Engine

New Growth Development policy will create US$ 700 Billion and
3.5 million new jobs in 10 years

New growth
engine

Development
strategy

Short-term plan
(3~5

ARenewable energy

(tidal, recycled resources)

AcConvergence of broadcast &

communications

- AIT fusion system
. AGlobal healthcare

 AMI CE* A Tourism
- AAdvanced green city

AApplication development

- Asystem infrastructure

improvement

yr 6s)

Mid-term plan
(5~8

ARenewable energy

(solar, fuel cell)

AReducing carbon energy

(nuclear power plant)

AAdvanced water treatment

Avalue-added food industry

ALED applications

¢ AGlobal education services
. AGreen finance
. AContents, software

APreoccupy core technology ADevelop fundamental

- ACreate the new market

yr 6s)

Long-term plan
(Wi thin

ARenewable energy

(marine bio fuel)

AReducing carbon

energy (CO2zrecycle)

- AGreen transportation

system

ARobot application

. ANew materials, Nano

MBio-pharmaceuticals,

medical devices

technology

- ATrain human

resources

Development

yr 6s) Strategy

A Law, system reform,
tax support

A To create initial market
in public sector and
implement pilot projects

A Intensive R&D
investment

A Expand human
resources

* MICE : Meeting, Incentive Tour, Convention, Exhibition
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Key Roles of KOTRA kotra

Korea Trade-Investment
Promotion Agency

DevelopmentioffitheFKoreanfEconomy, ]
\ Ministry of Knowledge Economy. j

\mmmw'fmﬂummj

Trade Investment

Promotion/Support Promotion/Support ContactKorea

KOTRA operates an extensive worldwide network of overseas Korea Business Centers(KBCs).
As of 2011, 111 KBCs are operating in 75 countries.

Rusmﬂ@jﬂs
AL M@» e apany North!Aﬂ-Terlca

N TS ALTicas
Asia¥@ceania, -
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Summary of KOTRA Services Kotra

Korea Trade-Investment
Promotion Agency

Trade Promotion/Support

Sourcing
Process

\
L.

One Stop Support Service for Sourcing Opportunity

Product Sourcing } l Market Access ’
L )

Step 1: Sourcing Options Step 2: Biz Opportunities Step 3: Follow up

Submission of Buying Offer Form ' Hely |dentify Vendors - Resolve buyer grievances
Refer to the Buy Korea website

-« Dir. Sourcing or Joint Production « Further facilitate communication

Trade Shows, Delegation Support g ijitate Payment through KOPS

Product Sourcing System

INVEST KOREA



www.buykorea.org e

Promotion Agency
Home | Help Dask | Sitamap | Korean

*> Make BUYKOREA? your home page
BUYKOREA.org ? oo
nogan » Jiogtal ¢-Trace Channe
T Search JEITNEE o2 czie  KOREA
- y.
* Keyworgs - biv mn2 nlaver | CN TV NMA
QUICK MENU
T | { = Post
IS, lgiililaqy Trade Leads | Company @ Company Directory by Korcham ‘;; A Offer
PW g~ i
4 = O = Pneumatic Linear Actuator [03.23.2011] r
\femzer Reg z : 1 s nliny
Forget iIDWP3assword ®  Magic Screw Driver {05.23.2011] % Co?ﬁ?e(eence
DUl Basket () & Cut-Off Wheel [03.23.2011] o
= PLUGFLATS [03.23.201%)
- = 3 Way Air Piston Valve [KOTRA] 03-001 [03.23.2011) m
My e i :uicromotor l;andpieoa ;::TRAI 23-002;K é?rséiig:m st T
" tomotive Precision Machining Farts .23.2011
Product Category T -
, . «  Steam Clesner [KOTRA] 08-004 [03.23.2011] Rl e
CompUor § Tolncommunic @nas Elevator, Escalator [KOTRA] 08005 [03.23.2011]) Mar 220d-

Machinery & Equipment
Chemical & Plastics
Mineral v | Kotra Online Payment Service
Environment
Slationgery & Gilt
Beauly & Household

Agricutiural 3’ Food Recenlly Registered Products cxIa rere
Elecirical & Eleclronics

Texliles & Leather

Aulomotive & Vehicles

Meadical & Health G avwana k| s AN A Bk
Wood & Furniture Epory Curing Acc Marhs Prosulsio =alrcare Progut Plastic Cage Br_ A—:-:

Others e Ciosad Event_ 2007
Current Trade Volume g - ST =S
[3.1~3.20} iP5 ."'F'-! i

| 3 i Ciossd Event_2008

Export:109.104 USD 1million !

—— s o B [T P ————
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Ikotra

Korea Trade-Investment
Promotion Agency

Buying / Selling Offer @ www.kotrala.com
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